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Income Tax

Rates Reduced

P.L. 1994, c.69, approved July 6,
1994, reduces the New Jersey Gross
IncomeTax ratesfor all taxpayersfor
tax years 1995 and thereafter. When
combined with the 5% rate reduction
for all rate brackets enacted as
P.L. 1994, c.2, this new reduction
results in cumulative tax decreases
from the 1993 taxable year rates of
15%, 7.5% and 6%, depending on
taxableincomelevdl.

CumulativeRateReduction

For tax year 1994, the New Jersey
incometax ratesfor all taxpayerswere
reduced by 5%, and the rates have
beenfurther reducedfor taxableyears
1995 and thereafter. The cumulative
decreases in the tax rates from their
1993 |evelsare shown bel ow.

Filing Married,FilingJointly
Status: Head of Househol d*
Qualifying Widow(er)
% RateChange

Taxablelncome 1993-1995
$0—$80,000 -15%

$80,001—%$150,000 —7.5%

Over $150,000 —6%
Filing Sngle
Status: Married, Filing Separately

and
Estates and Trusts

% RateChange

Taxablelncome 1993-1995
$0 —$40,000 -15%
$40,001 —$75,000 —7.5%
Over $75,000 —6%
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WithholdingRates
Becauseof thereductionintax
ratesfor taxabl eyearsbeginning onor
after January 1, 1995, new withhold-
ing tables will be required. Revised
withholding tables will be mailed to
employerswhenavailable.

Estimated Tax Payments

Any individual (resident or nonresi-
dent) who expects their New Jersey
income tax liability to be more than
$100, after subtracting withholdings
and credits, must make New Jersey
estimated tax payments using Form
NJ-1040-ES. Taxpayers should take
thenew incometax ratesinto account
when calculating the amount of their
estimated tax paymentsfor 1995. Es-
tates and trusts are not required to
make New Jersey estimated tax

payments. continued on page 2
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.......................... 609-292-7147
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Motor Fuels Tax Refunds
.......................... 609-292-7018
Public Utility Tax ....... 609-633-2576
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1995 Tax Rates Division

For taxpayerswhosefiling statusis Married, filing joint return, Head of Real I g nment

Household* or Qualifying Widow(er) the rates are: Acting Director Richard D. Gardiner
has announced a realignment of

Taxable Income Tax Rate Divisionof Taxationpersonnel. For

0 - $2000 17% details, see the Division of Taxa-
$20001 -  $50000 $340plus2.125%of theexcessover $20,000 tion Organizational Chart on the

next page. For your convenience,

— 0 - .
$50,001 $70000 $977.50plus2.975% of theexcessover $50,000 theorganizational chartincludesa
$70,(D1 — %0,([1) $1,57250p|us4250%0f theeXCeSSOVer$70,000 contact phone number W|th each
$0001 - $150000 $1,997.50plus6.013% of theexcessover $80,000 name.
Over $150,000 $6,206.60 plus6.580% of theexcessover $150,000

For taxpayerswhose filing statusis Single or Married, filing separate return New]m‘@’ State Tax

and estates and trusts the rates are; n BW S
Taxable Income Tax Rate

0 - 50000 17% i published by the:

$20001 - $35,000 $340plus2.125% of theexcessover $20,000

New Jer sey Division of Taxation
$5001 - $0,000 $658.75 plus4.250% of theexcessover $35,000 Taxpayer ServicesBranch
$0001 -  $7/5000 $871.25plus6.013%of theexcessover $40,000 Officeof Communication
Over$75,000 $2,975.80 plus6.580% of theexcessover $75,000 CN 281

Trenton, NJ 08646-0281
*Nonresident aliens who otherwise meet the requirements may file as Head of Division of Taxation Acting Director

Household for New Jersey purposes, even though they are unable to claim that Richard D. Gardiner

status for Federal purposes.

AreaNewsCoordinators

Audit Frank Higgins

Interest 9% for New York State Compliance Jim Pronchick
1 Criminal Investigations Ronald Rehl
Third Quarter Amnesty Program | [0 bl
The interest rate assessed on On September 1, 1994, New York | Processing Glenn Holland
amountsduefor thethird quarter of ~ State began a limited three-month | Property Admin. Gary Amerine
Tax Services Arthur Guenther

1994 remains at 9%. amnesty program aimed at specific

taxpayers during particular years.
The assessed interest rate history is  Those who qualify must pay any | Contributors: Gary Amerine, Joan
listed below. taxesowed, p| usinterest, but will be Bgnch, John Bodnar, J. Donald Byrnes,
protected from any related criminal | Nicholask. Catalano, Susan Dobay, Renee

Taxpayer Services DenisGallagher

Effective Interest ) o X Franklin, Denis Gallagher, Richard D.

Date Rate prosecution or administrativepenalty. Gardiner, Anita Green, Arthur J. Guenther,

. . Denise M. Lambert, Alfred C. Laubsch,

1193 11% The income tax component applies | Robert E. Lee, Judith A. Lenhardt, George

4/1/93 11% only to nonresidents of New York | Lorbeck, John M. Metzger, Fred Morgan,

. . . Sara E. Murphey, Jack Murray, Cathy

711793 % WhO have failed tofile any requi red Petrino, Ronald Rehl, Holly Ritter, Samuel

10/1/93 9% income tax returns for tax yearsbe- | p sciarrotta, Mitchell C. Smith, Selma

1/1/94 9% ginning on and after January 1,1986 | W. Stein, Robert K. Thompson, Mark
4/1/94 Wb and ending before December 31, | Wintermute and Karen Wood.

7/1/94 9% 1993. Thus, 1992 would be the last | Editor: LindaB. Hickey

continued on page 4
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" calendar year for which partici-
pantscanfilefor amnesty. Excluded
is anyone currently under criminal
investigation, anyone who has al-
ready been contacted by the Tax
Department, and anyone who par-
ticipated in New York’s 1985 gen-
eral Amnesty Program.

Similarly, thebusinesstax compo-
nent appliesonly to out-of-statebusi -
nessesthat have been doing business
in New Y ork and who should have
filed returns between 1986 and De-
cember 1, 1993. Thus, 1992 would
be the last calendar year, and No-
vember 1993 thelast monthfor which
participants can file for amnesty.
Onceagain, any businessunder crimi-
nal investigation or already contacted
by the Tax Departmentisineligible.

The use tax component of amnesty
applies to resident individuals and
smaller businesses, thosewithaNew
Y ork payroll of less than amillion
dollars. The Compensating Use Tax
istheflip side of the Sales Tax and
appliesto any taxable goods or ser-
vicesthat are brought into, shipped
into, or used in New Y ork. For ex-
ample, thecomputers, supplies, ref-
erence materials, etc. that profes-
sionals such as architects, dentists,
lawyers, and doctors have shipped
into the state without the sales tax
being charged are subject to ausetax
equal tothesalestax. Toqualify for
amnesty, any individual or business
must not havealready filed asalesor
use tax return or have been regis-
teredfor theperiodinquestion. Also,
they must not be under criminal in-
vestigation, nor have already been
contacted by the Tax Department.
Only usetax liabilitiesfor goods or
servicesbroughtintoor usedin New
Y ork during the period June 1, 1986,
to May 31, 1993, will be covered.

Additional information and amnesty
forms can be obtained by writing:
Amnesty, New Y ork State Depart-
ment of Taxation and Finance, Build-
ing 8, W. A. Harriman Campus,
Albany, NY 12227.

From within New York, You may
call 1800 CALL-TAX (225-5829),
and from outside New York
1-518-438-8581.

Contact:

Karl E. Felsen or
Paul A. Rickard
(518) 457-4242

PleaseNote: The City of New Y ork
isalso conducting atax amnesty from
September 1, 1994 to November 30,
1994. Thetaxescovered arethecom-
mercial rent tax (for periods ending
on or before May 31, 1993); the
utility tax (for periods ending on or
before March 31, 1994); the rea
property transfer tax (for taxable
events occurring before April 1,
1994); and the hotel room occupancy
tax (for periods ending on or before
February 28, 1994). More informa-
tionisavailablefromthe New Y ork
City Department of Finance at
(718) 935-6000 or (718) 935-6675.

Appeals of DEP

Denials

A taxpayer requested ahearing with
the Division regarding the Depart-
ment of Environmental Protection &
Energy’s (now the Department of
Environmental Protection or DEP)
denial of certification of certain ma-
chinery asrecycling equipment. Be-
cause of DEP' s action, the taxpayer
wasprecluded fromtaking acrediton
their Corporation Business Tax re-
turnunder theprovisionsof N.J.S.A.
54:10A-5.3.

Under Section 5.3, the Director of
Taxation cannot act independently
of the Commissioner of DEP re-
garding the allowance of the credit
for theacquisition of recycling equip-
ment. N.J.A.C. 18:7-3.18 provides
that thetax credit will not beallowed
by the Director until the taxpayer
receivescertificationfromthe Com-
missioner that the equipment for
which the credit is sought isquali-
fied recycling equipment. The cer-
tificate must be part of the return
claimingthecredit.

DEP has established fact finding
proceduresunder N.J.S.A. 52:14B-
1 et seq. The Director of Taxation
hasnoroleinthat process, nor does
hehavearolein DEP sadministra-
tiveprocessin determining whether
individual itemsqualify for certifi-
cation. It naturally followsthat the
Director of Taxationwouldalsohave
noroleinthe adjudicative process.
Since thereis no specific action of
theDirector regardingthecertifica-
tion question, the taxpayer (appli-
cant) does not have a right to a
hearingwiththeDivisionunder the
provisionof N.J.S.A.54:49-18, nor
does the taxpayer havetheright to
appeal to the Tax Court of New
Jersey (N.J.S.A. 54:10A-19.2).

TheConferenceand AppealsBranch
advised thetaxpayer that thismatter
properly belongs before the Office
of Administrative Law accordingto
DEPregulations.

GROSS INCOME TAX
Withholding and
Employment
Contractors

Withthe changeinbusinessopera-
tion throughout the country, more

continued on page 5
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businessesare contracting with em-
ployment contractors for employ-
ees. These individuals remain the
empl oyees of the employment con-
tractors. When an employment con-
tractor or labor contractor has em-
ployeeswho performservicesinNew
Jersey, said contractor must with-
hold New Jersey GrossIncome Tax.
Thisrequirementincludesevery em-
ployer maintaining anofficeor trans-
acting business within this State
(whether or not a paying agency is
mai ntai ned withinthe State) and mak-
ing apayment of any wages subject
to New Jersey GrossIncome Tax to
aresident or nonresidentindividual.
It also includes any person or orga-
nization paying wages to aformer
employee after termination of
employment.

The compensation subject to with-
holdingincludessalaries, wages, tips,
fees, commissions, bonusesand other
remuneration recovered for services
rendered: basically anythingregarded
as “wages’ for Federal Income Tax
withholding purposes.

CIGARETTETAX

Update

In order to improve the efficiency of
Cigarette Tax audits handled by the
Office Audit Branch, the Division is
working onacomputerized systemto
maintainal CigaretteTaxreturns. This
will provide an improved system of
internal control andreturntrackingthat
will ensure the filing of timely and
accuratereturns. A future goal of the
system will be to provide access for
filingreturnselectronically.

Cigarette Tax returns and schedules
have recently been changed. Revised
formshavebeen printedand mailedto
all activemanufacturersand distribu-
tors. The line items are the same as

shown on the old forms but descrip-
tionshavebeenclarifiedinmany cases.
The revisions to the Cigarette Tax
returninclude:

—IntheUnstamped Cigarette Ac-
count, anew line has been added:
Credit: Returnsto Manufacturer;

—Inthe Stamp Account section, a
new line has been added: Ending
Inventory: Damaged, Solen or
Returned Stamps;

—The Stamp Account section has
also been updated to include only
those stamps currently available.
Meter units have been eliminated
from thereturn;

In addition, the following schedules
havebeenrevised:

—Resident Distributor’ sCigarette
Tax Return; Form CR-1, CR-2
ScheduleA, CR-3 ScheduleB, CR-
4 Schedule C, CR-5 Schedule D,
and CR-7 Schedule F.

—Distributor’ sMonthly Informa-
tional and SalesReport; FormCDIS-
1, CDIS-2 Schedule S.

—Non-Resident Cigarette Dealer
SalesReturn; Form CNR-1, CNR-
2 ScheduleA, CNR-3 Schedule B,
and CNR-5 Schedule D.

—Manufacturer’ sMonthly Report
of Special Shipments of Taxable
Cigarettesinto New Jersey; Form
MSS-1.

All Cigarette Tax returns should now
be sent to thefollowing address:

State of New Jersey, Division of
Taxation, Office Audit-Cigarette
Tax, CN 271, Trenton, NJ 08646.

NOTE: This address should only be
usedforthefiling of returnsandrel ated
correspondence. Mattersrelatedtothe
purchase of Cigarette Tax stamps
should be sent to the address that is

currently beingused: CN 250.

There has been no change in the
procedurefor purchasing New Jersey
cigarettestamps.

Itisnolonger necessary tofilereturns
and supporting schedulesinduplicate
and triplicate. One copy of thereturn
aong with supporting scheduleswill
now beaccepted by theDivision. The
revisedformscan beobtained by writ-
ing to the address shown above.

INHERITANCE/ESTATETAX

Frequently Asked
Questions

The Transfer Inheritance and Estate
Tax Branch has compiled a list of
questions frequently received by the
Branch. These questions will be an-
swered in three successive issues of
thispublication.

1. How Long Does it Take to
Process A Return?
Normal processingtimefor atrans-
fer inheritance tax return that is
acceptedasfiled, isapproximately
4to 6 weeks. When areturnisnot
accepted asfiledandissel ectedfor
audit, the estate representatives
shouldhear fromtheBranchin8to
10 weeks. The nature of the com-
munication from the Branch will
most likely be in the form of a
reguest for additional information
whichisnecessary for completion
of the proceeding. Finalization of
the process from this point will
depend upon the nature and avail-
ability of theinformationand docu-
mentation required. If it should
become necessary to contact the
Branchprior tothetimesindicated,
youmay telephone(609) 292-5033,
292-5034, or 292-7147.

2. Why areWaiversNeeded?
Inorder toinsurethat thetaxpayers

continued on page 6
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»of this State are treated in an
equitable manner, the legidature
enacted lawsthat requireaconsent
to transfer (waiver) before a
decedent’ sinterest in specifically
defined assets may be turned over
tothedecedent’ sestate. Theinsti-
tution or corporate entity having
control of the asset(s) must havea
waiver beforerel easingthesetypes
of assetsor besubjectto penalty as
provided by law. Inordertoobtain
arequired waiver, thetax, as esti-
mated by the Branch, must bepaid
or acceptable provision for pay-
ment must be made.

. CanWaiversbeObtained Prior
to the Audit of a Report?
There are several methods of ob-
tainingaconsenttotransfer (waiver)
other than on the basis of a com-
pleteinheritancetax return submit-
ted with full payment of tax
chargeable.

At any time after filing aninherit-
ance tax return, and prior to the
compl etion of theaudit proceeding,
estaterepresentativesmay request
the issuance of some or all of the
required waivers. Such a request
shouldexplaintheunusual or emer-
gency nhature of thecircumstances
promptingtherequest. Waiversmay
beissued prior totheaudit provided
that an appropriate payment on
account of estimated taxeshasbeen
received and/or waivers are with-
held on sufficient other assets to
providefor taxes. TheBranchwill
not rely onreal estatein determin-
ing whichwaivers, if any, may be
issued.

Form L-4 is designed for use
when the estateisnot in aposi-
tiontofileacompletereportwith
the Branch. The form is com-
pleted on the basis of informa-

tionavailabletoestaterepresen-
tatives. It is submitted to the
Branch and, if it isdeemed war-
ranted, waivers will be issued.
The Branch will normally with-
holdwaiverscovering sufficient
assetsto pay expected tax.

Forms L-8 and L-9 are new
formsdesigned toaccommodate
Class" A" beneficiariesand will
be discussed in the next i ssue of
the New Jer sey State Tax News.

Transfer Inheritance and Estate Tax
forms may be obtained from regional
offices or by contacting the Transfer
Inheritance and Estate Tax Branch at
the numbers listed on page 5 or by
writingto 50 Barrack Street, CN 249,
Trenton, NJ 08646.

LOCAL PROPERTY TAX
Tax Assessors

Calendar

October 1-

* Allreal property intaxingdistrict
valued for tax purposes (pretax
year).

* $50veterans tax deduction
eligibility established (pretax
year).

* $250real property tax deduction
for qualified senior citizens,
disabled persons, surviving
spouseseligibility established
(pretax year).

e Agricultural land valuesfor
farmland assessment published
by State Farmland Evaluation
Advisory Committee.

* Tableof Equalized Valuations
for State School Aid promul-
gated by Director, Division of
Taxation.

e Added Assessment List and
duplicatefiled with County Tax
Board.

e  Omitted Assessment Listand
duplicatefiled with County Tax
Board.

November 1—

* Initia Statements, Forms|.S,,
and Further Statements, Forms
F.S., for property tax exemption
filed with tax assessor.

* Noticesof Disallowanceof
farmland assessment i ssued by
tax assessor.

November 15—

* Noticesof revisionsto State-
owned property listing given by
Director, Divisionof Taxation,
to County Tax Boards and
taxingdistricts.

* Deadlinefortaxingdistricts
appealsof Tableof Equalized
Vauationsto N.J. Tax Court.

December 1-

* Appeasfrom added assessments
filed with County Tax Board.

* Appeasfromomitted assess-
mentsfiled with County Tax
Board.

December 31—

* Legal advertisement of avail-
ability of Tax List for public
inspection.

Criminal
Enforcement

Criminal enforcement actions over
the past several monthsincluded:

May 10, 1994 - Soni’s Gift Shop, of
Jackson, NJ, plead guilty in Munici-
pal Court to chargesof failing to pos-
sess a cigarette license, and posses-
sion of cigarettes not bearing the re-
quired New Jersey revenue stamps.
The subject was fined $2,225.00.

May 10, 1994 - Crystal Vending
Corp., of Elizabeth, NJ, plead guilty

continued on page 7
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in Municipal Court to charges of not
possessing acigarette vending machine
license, and not having proper identi-
fication on a vending machine. The
subject was fined $500.00

May 18, 1994 - Hongan Lai, of
Queens, NY, was found guilty in
Municipa Court on chargesof trans-
porting cigarettes not bearing the re-
quired New Jersey revenue stamps.
The subject was fined $520.00, and
thevehicle used inthetransportation,
a1993 Dodge Shadow, was awarded
to the New Jersey Division of
Taxation.

June 9, 1994 - China Chef, Inc., of
Secaucus, NJ, plead guilty in Munici-
pal Court to charges of possessing
cigarettesnot bearing therequired New
Jersey revenue stamps, and failureto
possess a cigarette license. The sub-
ject was fined $1,965.00.

July 7, 1994 - Dipak Shah, an of-
ficer of Mili Liquors, Inc., entered a
guilty pleato chargesof failingtore-
mit Sales Tax collected from custom-
ersof thisWest Caldwell liquor store.
Mr. Shah signed a consent judgment
and agreement to make restitution of
$72,287.00.

July 20, 1994 - Juice-A-Pedl of Staten
Island, a South Amboy, NJcompany,
entered guilty pleasin Municipa Court
to charges of failing to have a ciga-
rette tax license and failure to have
identification on cigarette vending
machines. The subject was fined
$1,305.00.

Enforcement

Summary

Civil Collection ActionsQuarter
Ending - June 30, 1994
Compliance Activity personnel col-
lected atotal of $48.1 million for the

quarter ending June 30, 1994. Foll ow-
ing is a summary of enforcement
actions.

Certificatesof Debt
After demandsfor payment were un-
successful, theDivisionentered 1,443
Certificatesof Debt in Superior Court
totaling $38.5million.

Contact and Demand

Prior to the filing of Certificates of
Debt, the Division collected $43.0
million through normal collection
procedures.

Levies
TheDivisioncollected$2.4millionby
levying against 454 bank accounts.

Settlements

Another $2.2 millionwascollected by
closing 179 casesjust beforeseizurein
which the taxpayer paid taxes due
rather than have hisor her business
closed.

Tax Seizures

After theDivision hasexhausted all
other meansto coll ect the Statetaxes
duefromvendorswho cannot or will
not pay, thebusinesscan be* seized”
(closed) until some arrangement is
made for payment. When a seizure
occurs, theDivision closesthebusi-
ness and seizes any tangible assets,
such as inventory, machinery,
furniture, etc.

If theliability of theclosed business
isnot resolved, theDivision can sell
thebusinessassetsat publicauction
after 30days. If theamountsrealized
from the auction are not enough to
satisfy the entire debt, the Division
can seize the personal assets of the
responsibleofficerswheretrust fund
taxes (Sales Tax and Income Tax
Withholding) areinvolved.

A total of 40 businessesweresched-
uled for seizurefor the quarter end-
ing June 30, 1994. Of these, 25

businesses were actually

closed and 15 were left open,
resulting incollections of $500,000.
A listing of seized businesses ap-
pears on pages 8, 9 and 10.

Tax Briefs

Corporation BusinessTax
Taxation of Foreign Airlines and
International Shipping Companies
—TheDivision hasmodifiedits posi-
tionwithregardtoforeignairlinesand
international shipping companiesthat
excludeincomefrom Federal taxation
pursuant to IRC Section 883 and are
therefore not required to file Federal
income tax returns. (See State Tax
News, Vol. 22, No. 2, Fall 1993.) For-
eign carriers’ incomeisdeemed to be
exempt from the New Jersey Corpo-
ration Business Tax.

However, foreign airlinesand interna-
tional shipping companieswill bere-
quired to file a corporation business
tax return (CBT-100) and pay the
minimum tax. New Jersey’sminimum
tax for a foreign corporation is $50
for all yearsthrough 1993. The mini-
mum tax is scheduled to increase to
$100 for 1994 and $200 for 1995 and
subsequent years.

Affected corporationsthat did not en-
ter intoformal closing agreements may
apply for refund of any tax paid
within the applicable statute of
limitations.

Sales Tax

Exempt Organization Purchases—
Anorganization holding avalid sales
tax exempt organization permitin New
Jersey may make exempt purchases
by issuing to the vendor a valid Ex-
empt Organization Certificate (ST-5)
and making payment from the funds
of theorganization. Theorganization
must bethe direct purchaser and payer

continued on page 10
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County

Atlantic

Burlington

Camden

Cumberland

Essex

seizure and may now be reopened:
Name/Address

Murtezan Jonuzi

T/A ChelseaPizzalll
1735 Atlantic Avenue
Atlantic City

The Fabric Center

T/A Princeton Design Center
42 Mill Street

Mt. Holly

Robert J. Volpe, 11

T/A Splash Inground Pool
Service, 2439 Route 206
Eastampton

Spiros Missovoulos
T/A Neptune Pizza
106 E. Main Street
Maple Shade

SandraHeaps

T/A Station Liquors

1848 New White Horse Pike
Camden

WilliamJ. Carman

T/A Mr. CSVac & Sew
219 White Horse Pike
Audubon

Fine Arts Productions, Inc.
T/A Red Lion Fine Arts
701 Cooper Road, Suite 11
Voorhees

TISMI, Inc.

T/A Lenny D's

Harding Highway, Rt. 40
Vindand

Los Prados Restaurant, Inc.
454-456 Mulberry Street
Newark

American Blue Chip

T/A Ronni€e' s Bad Girls
511 Frelinghuysen Avenue
Newark

Pro Auto Collision, Inc.
37 Park Street
Orange

Division of Taxation Seizures
(April - June 1994)

Note: Businesseslisted may have satisfied their tax liability or otherwise come to agreement with the Division following the date of

Seizure Date Business Type

5-16-94

4-6-94

5-17-94

5-26-94

4-14-94

5-4-94

5-25-94

5-11-94

5-17-94

5-19-94

6-8-94

Pizza Shop

Carpet & Upholstery Store

Pool Service& Repair,
Retail Pool Supplies

Pizza Shop

Liquor Store

Vacuum Cleaners/
SewingMachines

Retail, WholesdleHome
Accessories

Tavern

Restaurant/Tavern

Diner

Auto Body Shop

Status

Reopened
5-18-94

Reopened
4-11-94

Closed

Closed

Released Keys to Power
of Attorney DPC
4-25-94

Reopened
5-4-94

Reopened
5-27-94

Closed

Reopened

5-18-94

Closed

Reopened
6-23-94

continued on page 9
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County

Mercer

Middlesex

Monmouth

Morris

Ocean

Name/Address

HoaglandsLandscape &
Garden Center, Inc.
201 Hughes Ave.
Trenton

John K. Bostick

T/A Bostick’s Auto Body
909 Middlesex Ave.
Metuchen

Furiatos, Inc.

T/A Dom'’s Liquors
215 Third Ave.
LongBranch

William B. Nunn
W.B. Contracting, Inc.
5010 Industrial Road
wall Twp.

188 Westwood, Inc.
T/A Chubb’s Pub
188 Westwood Ave.
LongBranch

Skat, Inc.

T/A Skats

75 Maple Ave.
Rockaway

Jepco, Inc.

T/A Rockaway Auto Body
311 W. Main Street
BuildingA

Rockaway

Danjill Video, Inc.

T/A Video Wiz

59A North Beverwyck Road
LakeHiawatha

The Bingham Cochran Co.,
Inc., T/A Manker Florist
19-1Waverly Lane
Madison

DSKR Enterprises, Inc.
T/A Bamber Village Store
2700 Lacey Road

Forked River

Victor R. DiGandi
T/AVic'sOriginal
Barnegat Deli

59 Rosehill Drive
Barnegat

Seizure Date Business Type

4-27-94

6-8-94

4-7-94

5-23-94

6-2-94

5-3-94

5-11-94

5-18-94

6-9-94

6-1-94

6-14-94

Landscaper, Sales of Plants

and Flowers

Auto Repair/Body Shop

Liquor Store

Removal & Installation of
Underground Tanks and Gas
Delivery Machines

Bar/Restaurant

Bar & Restaurant

Auto Body Repair Shop

Small Video Store

Florist

Country Store

Deli

Status 4

Closed

Reopened
6-10-94

Closed

Opened

(VehiclesSeized)

Reopened

6-2-94

Closed

Closed

Closed

Closaed

Closed

Reopened
6-16-94

continued on page 10



Fall 1994

¥ taxation seizures - continued frompg. 9

County  Name/Address

Ocean AGC Enterprises
T/A Antonio’s
1635 Bay Ave.
Point Pleasant
Somerset De Va Decorators, Inc.
446 Route 206
Bedminster

Union
T/A American Corp.
540 Spring Street
Elizabeth

Importex Commercil Luso

Seizure Date Business Type

6-14-94
DiningRoom

4-27-94

Interior Decorating

6-15-94 Car Sales

Pizza Restaurant with

Status

Reopened
6-14-94

Reopened
5-3-94

Reopened
6-20-94

tax briefs - continued from pg. 7

of record. Any bill, invoice or receipt
given by the vendor must show the
organization, and not any individual
member of the organization, as
purchaser.

Payment must be made from funds
drawn from the account of the orga-
nization. The vendor, subject to the
“good faith” requirements specified
on the back of the ST-5 form, may
assume, unless he has reason to know
otherwise, that apayment, accompa-
nied by avalid ST-5madeintheform
of cash, cashier’s check, bank check
or money order and purported to be
organizational fundsby the purchaser,
isorganizational fundsand acceptable
for atax exempt purchase.

A payment made by an organization
member’s personal check or an orga-
nization member’s personal credit
card or by cash, known by the ven-
dor not to be organizational funds,
even when accompanied by a valid
ST-5 certificate, isnot acceptablefor
atax exempt purchase.

Heating Oil Tank Repair —The New
Jersey Sales and Use Tax Act pro-
vides an exemption for maintaining,
servicing or repairing a residential
heating system unit, N.J.S.A. 54:32B-

3(b)(4). This exemption would ap-
ply to services performed on the oil
burner as well as the oil tank, since
both areintegral parts of the residen-
tial heating system. There is no ex-
emption availablewhen such services
are performed on commercial heat-
ing systems.

Promotional 1tems — The Division
replied to an inquiry concerning the
sale of promotional packs of crayons
and markers to a manufacturer that
intended to include them in its prod-
ucts. At issue waswhether the manu-
facturer could purchase the crayons
and markerswith aResale Certificate
(ST-3).

The promotional itemsdo not qualify
for the resale exemption becausethey
arenot being sold assuch or converted
into or asacomponent part of aprod-
uct produced for sale by the purchaser
under N.J.S.A. 54:32B-2(e)(1)(A).
However, the New Jersey Sales and
Use Tax Act provides an exemption
for salesof advertising or promotional
materialswhich are ultimately deliv-
ered to out-of-state recipients. See
N.J.SA. 54:32B-8.39. If the manu-
facturer takesdelivery in New Jersey,
it may issue an Exempt Use Certifi-
cate (ST-4) to exempt the purchase
of the promotional items. The manu-

facturer would be required to submit
6% New Jersey use tax on that por-
tion of the promotional items pur-
chase receipt that relates to in-state
use of the crayons and markers.

In Our Courts

GrossIncome Tax

Filingjoint return ashusband and
wife — New Jersey Superior Court,
Appellate Division; Rinier et al. v.
New Jersey, A-1871-92T3; decided
May 4, 1994. On appea from the
Tax Court of New Jersey.

The plaintiffsfiled adeclaratory judg-
ment action claiming that provisions
of theNew Jersey GrossIncome Tax
Act,N.JS.A.54A:1-1t0 54A:10-12,
violatetheir Federal equal protection
and due process rights by requiring
them to file a joint state income
tax return if they file ajoint Federal
return.

The Superior Court held that the New
Jersey Gross Income Tax, which re-
quires a married couple that files a
joint Federa incometax returntofile
a State income tax return and thus
subjectstheir aggregateincometo a
higher statutory tax rate than that ap-
plicableto married couplesfiling sepa-

continued on page 11
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rately, is not an unconstitutional de-
nial of equal protection since the re-
guirement isreasonably related to le-
gitimate governmental purposes (fa-
cilitating uniformity inrevenue-collect-
ing procedures between the State and
Federal government and auditing of
State and Federal returns) and be-
caluse taxpayers can choose to avoid
thehigher Statetax rate by filing sepa-
rately for Federal tax purposes.

L ocal Property Tax

Federal law preempts New Jersey
Statute — Superior Court Appellate
Division; New Jersey Transit Cor-
poration v. Borough of Somerville,
A-6210-92T3; opinion decided May
11, 1994.

The Superior Court held that the Tax
Court was correct in finding that
N.J.SA.2A:14-1.2, which establishes
aten-year limitations period for ac-
tions commenced by the Stateand its
agencies, does not apply to property
tax appeals; nevertheless, plaintiff,
which owns and operates acommuter
rail line, is entitled to the retroactive
tax exemption in 45 U.S.C.A.
581(c)(5); to the extent that N.J.S.A.
54:3-21 barssuchaclaim, it must yield
to principlesof preemption.

Surviving Spouses of Nonresident
Disabled Veterans—PhyllisGarma
v. Township of Lakewood, Tax Court
of New Jersey, 15-15-11786-91S;
decided March 22, 1994.

Taxpayer sought, viathe New Jersey
Tax Court, local property tax exemp-
tion on her singlefamily residence as
the surviving spouse of an honorably
discharged 100% permanently disabled
U.S. Army war veteran under
N.J.S.A.54:4-3.30and Article8, Sec-
tion 1, Paragraph 3 of the State Con-
gtitution. Ocean County Tax Board

had affirmed Lakewood Township’s
denial of the exemption on the basis
that the veteran was not aNew Jersey
resident at thetime of hisdeath. Both
the deceased veteran and his widow
had been past residents of this State,
but had relinquished domicile when
they movedtoFlorida. Theappellant’s
husband died whilethey wereFlorida
residents. At hisdeath, neither owned
property inNew Jersey. Exceptfor the
issueof residency, all other eigibility
criteriafor exemptionweremet andthe
facts of the case were not disputed.

Plaintiff’s appeal to the Tax Court
was based on three arguments: 1.
that shewasavictim of discrimina-
tion, 2. that she was denied equal
protection and “the right of migra-
tion” guaranteed under the United
States Constitution, and 3. that she
wasentitledtoretroactivereimburse-
ment of all property taxespreviously
paid ontheresidence. Thetaxpayer
requested that the Court declare both
theNew Jersey statute and constitu-
tional provision in violation of the
14th Amendment because they re-
quired theveteran’ sstate residency
and citizenship for spousal exemp-
tion, and declare New Jersey’s
schemeof tax exemptioninviolation
of Article 4 of the Privileges and
Immunities Clause of the U.S.
Constitution.

Regarding the charge of denial of
equal protection and classdiscrimi-
nation, the taxpayer contended that
N.J.S.A.54:4-3.30containeda“fixed
date” or “fixed event” residencere-
quirement whichunlawfully divided
veterans' surviving spousesintotwo
classes: resident surviving spouses
living in New Jersey when their
spouse died and who qualified, and
resident surviving spouses who es-
tablished New Jersey residenceafter
their spouse’s death who did not.

Citedinsupport wasadeci-

sion in which a New Mexico
statute granting exemption only to
Vietnamveteransresidinginthestate
prior to afixed date while denying
later resident Vietnam vetswasstruck
down by the United States Supreme
Court. The Court reasoned that the
legislationdid not simply distinguish
between resident and nonresident
veterans but rather favored estab-
lished residentsover new residents,
and that new residents cannot be
discriminated against solely on the
basis of the date they arrived in the
state. A similar U.S. Supreme Court
ruling of thestate of Alaska’ sdistri-
butiontoitscitizensvarying amounts
of dividends based on years of resi-
dence as unconstitutional was also
offered as evidence.

The Equal Protection Clause of the
14th Amendment does not require
that all persons be treated alike; it
requires that similar persons be
treated similarly, and that people of
different circumstances be treated
differently. Alleged equal protection
violationsaredivided intothreecat-
egories: 1. fundamental rights, e.g.,
voting or suspect class(e.g., race); 2.
semi-suspect class, e.g., gender; 3.
all other cases; and aretested at three
level sof scrutiny based onthenature
of the violation. Generally, a tax
statute will survive scrutiny under
the equal protection clause if the
distinctionsor classifications made
reflect alegitimate government pur-
pose, bear a reasonable relation-
ship to that purpose and are uni-
formly applied.

Althoughthiscaseinvolvedaclassof
veterans vs. a class of New Jersey
resident veterans, the disputed stat-
ute was found to be constitutional.
The U.S. Supreme Court has held
that “legislatures have especially

continued on page 12
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" broad latitudein creating classi-
ficationsand distinctionsintax stat-
utes.” Further a class of veterans
doesn’tresultin“invidiousorirratio-
nal” distinctionsamong astate’ sresi-
dents, asuspect or semi-suspect class,
nor affect fundamental rights and
thereforeneed only satisfy theratio-
nally based | egitimate state purpose
criteria to comply with the equal
protection clause. A bonafideresi-
dencerequirement furthersalegiti-
mate state purpose to assure that
benefits provided for residents are
enjoyed only by residents. In this
casethetaxpayer was not amember
of the class of persons intended to
receive the exemption under
N.J.S.A.54:4-3.30, that is resident
surviving spousesof resident veter-
ans. Thus, ironically thedenial of her
exemptionwaseqgual protectionsince
she could not be treated in the same
manner asqualified classmembers.
Also, theresidencerequirement was
not fixed-date or durational as the
taxpayer argued, but arational bona
fideresidencerequirementinwhich
the Statebenefiteditsresident veter-
ansequally, limited not by length of
residence but by actual residence.
Theappellant’ sdisqualificationwas
not based on her recent arrival or
period of residence. She did not
qualify because her husband did not
qualify. No surviving spouse of a
nonresident vet who takes up resi-
dence in New Jersey is entitled to
exemption.

Thetaxpayer did not request that the
exemption be broadened to include
her although the Court inferred this
to be her intent. Had the law been
found unconstitutional, noonewould
have been entitled to exemption un-
der the existing statute. To extend
the exemption to create anew class
of surviving spouses was deemed
contrary to the intent of the State

constitutional amendment grantingthe
exemption. The denial was upheld
and the complaint dismissed.

Veterans Organization Not Exempt
from Real Property Tax—TheJohn
Dolak HomeAssociation, I nc.v.Bor-
ough of Alpha, Superior Court of New
Jersey, Appellate Division, on appeal
from Tax Court of New Jersey, A-
5027-92T3; decided June 23, 1994.

The John Dolak Home Association, a
veterans' organization affiliated with
theAmericanLegion, appealedtheNew
Jersey Tax Court’ sdenial of itsrequest
for real property tax exemption. The
Tax Courtruledthat the Association’s
property was not actually used for
charitable purposes as under
N.J.S.A.54:4-3.6, nor wasit abonafide
national war veterans organization
under N.J.S.A.54:4-3.25becauseitwas
established after thestatutory deadline
for formation anditsmembershipwas
opentonon-veterans. Consequently, it
did not qualify for exemption. The
Superior Court concurred and affirmed
the Tax Court’ sjudgment.

To receive exemption for charitable
causeunder N.J.S.A.54:4-3.6theclaim-
ant must be organized exclusively for
themoral and mental improvement of
men, women and children; theproperty
must be actually used for tax-exempt
purpose; and the operation and use of
theproperty must not beconductedfor
profit. A claimant who failsto satisfy
any one of these three criteriais dis-
qualified.

The by-laws of the J. Dolak Associa-
tion stipulated that theHomewasto be
used at al times for the moral and
mental improvement of men, women
and children and itsmembership. The
goalsof theAssociationasstatedinthe
by-laws were to promote community
involvement, good citizenship, arap-
port between veterans and non-veter-

ans, and to help the distressed, sick,
needy children and destitute of the
area.

The Home Association as a service
organization sent food basketstothe
poor; donatedto anemergency squad,
a high school athletic program, the
Vietnam Memorial in Washington;
financed the construction of aswim-
ming pool for Borough children; built
apavilionandrest roomsand planted
trees at a public park; sponsored
children’s athletic events; funded a
public school youth program; bought
insurance for Borough's baseball
teamsandraisedmoney for the Ameri-
canLegion.

The property, 4 lots and a structure
whichwasformerly ahotel, wasused
for American Legion meetings and
fund raisers. Class reunions, social
affairs, and J.D. Home Association
meetingswerea soheldthere, aswell
as occasional activities for nearby
hospitalized veterans. However, the
Home A ssociation also conducted a
non advertised “by word of mouth”
catering businessfromthe premises.
Proceedsfromthebus nesswereused
for building maintenance, taxes, in-
surance, trash removal and paying
walitresses, cooksandjanitorial work-
ers. Several association officers re-
ceived salaries. Surplus funds went
intoageneral fund.In1991and 1992,
$226,104 and $233,000 respectively
wasearnedthrough catering. For 1990
tax year, anet surplusof $12,500was
donatedto charity. For tax year 1991,
a net loss of $7,000 was indicated.
Per the Association, their year’ send
goal wasto haveazerobalancenot a
profit.

The decision of the Superior Court
hinged onthe second criterionor test
of eligihility,i.e., theactual useof the
property. While occasional or inci-

continued on page 13
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dental fund raising did not preclude
exemption, asubstantial, independent
and permanent endeavor designed to
make profit, even for beneficent pur-
poses, did. Prior case law had deter-
mined that where property was used
for commercia enterprise, thefactthat
al profitswere devotedto charity did
not justify granting an exemption. On
that basis, in keeping with strict con-
struction of exemption statutes, the
Tax Court’ sdenial wasupheld.

The Home Association did not seek
exemption on its status as a fraternal
organizationunder N.J.S.A.54:4-3.26,
nor didtheCourt addressthisissue. An
attempt by the A ssociationtohavethe
assessment reduced was dismissed.

Sales and Use Tax

Use Tax on Catalogs Shipped into
the State — Superior Court, Appel-
late Division; Comfortably Yours,
Inc. v. Director, Division of Taxa-
tion, A-1115-92T1,; decided April 22,
1994. On appeal fromthe Tax Court,
12 N.J. Tax 570 (Tax 1992).

Comfortably Yours, Inc. (CY1),aNew
Jersey vendor involvedin retail mail-
order sales, appealed from a use-tax
deficiency assessed by the Director,
Division of Taxation, and upheld by
the Tax Court. The deficiency repre-
sented the tax on the cost of produc-
ing and distributing promotional cata-
logs at the direction of CYI by out-
of-state printing contractors who
shipped the catalogs by mail to cus-
tomersin New Jersey.

CYI contended that the Tax Court
erred in determining that the produc-
tion and distribution of itspromotional
catalogs constitute a use within the
meaning of N.J.S.A. 54:32B-2(h) and
indeclaring that theimposition of the
tax isnot aviolation of the commerce
clause of the U.S. Const., art. | sub-
section 8, cl. 3.

The Tax Court decision was affirmed
substantially for the reasonsexpressed
initsopinion.

Thus, the production and distribution
of promotional catalogsby an out-of-
state contractor at the direction of a
New Jersey corporation and the mail-
ing of those catalogs to New Jersey
consumers constitute ause within the
meaning of N.J.S.A. 54:32B-2(h) sub-
jecting the New Jersey corporation to
theimposition of ausetax.

In Our Legislature

GrossincomeTax

Tax RateDecrease—P.L.1994, c.69
(signed into law on July 6, 1994) re-
ducesthegrossincometax rates. Com-
bined with P.L. 1994, c.2, resultsin
cumulativereductionfor married per-
sonsfilingjointly, head of householdor
survivingspouseof: 15%($0-$80,000);
7.5% ($80,000 - $150,000) and 6%
(over $150,000). Reductionfor single
individuals or married personsfiling
separately is; 15% ($0-$40,000); 7.5%
($40,000-$75,000) and 6% (over
$75,000).

Thishill iseffectivefor tax years1995
and thereafter.

Setoff of Individual Liability
New Jersey DMV Merit Rating Plan
—P.L.1994, c.64 (signedintolaw on
June 30, 1994) providesfor enhanced
surcharge collection methods to be
used by the Division of Motor Ve
hicles. Setoff of Individual Liability
Program will be utilized to deduct
unpaid debtsfromincometax refunds
and homestead rebates, and docketed
judgments to collect delinquent sur-
charges.

Merit Rating Plan surchargesarelev-
ied on persons convicted of drunk
driving and other vehicular offenses
pursuanttoP.L.1983,¢.65(C.17:29A-

33etal.). Thislaw dedicates
surcharge revenue, net of coll ec-
tion expenses, for deposit in the New
Jersey Automobile Insurance Guar-
anty Fund for the repayment of debt
incurred by insurancepool sof highrisk
drivers.

TheDivisonof Motor Vehicles(DMV)
hastheauthority tosuspendthedriver’'s
licenses of offenders who fail to pay
their surchargeassessments. However,
experiencehasdemonstrated that this
sanctionisnot adequateto compel the
collection of these surcharge debits.
This bill is intended to provide the
Director of DMV with additional and
moreeffectiveremediestocollectthis
debt.

Toaffordgreater flexibility and conve-
nienceto those assessed, thishill also
removesindigency asacondition for
paying off surchargesininstallments,
andincreasesthenumber of allowable
installment paymentsfrom10to 12 per
year. Thebill alsoauthorizestheDMV
to accept credit card payments.

Thisbill iseffectiveimmediately.

Attention NJX

Subscribers

If you subscribetoNew Jersey’ sPack-
age NJX and your name and/or ad-
dress has changed (or will change by
November 15, 1994), please contact
theDivisiontoinsurethat youreceive
the1994 edition. ContacttheDivision
at the addressindicated in Obtaining
New Jersey Tax Forms below.

Obtaining New
Jersey Tax Forms

In anticipation of the upcoming tax
season, please note the various
methodsfor obtainingformsfromthe
Divison.

continued on page 14
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5 tax forms - continued from pg.13 )
of the available forms can be ob-

tained directly fromtheservice. (NJ
TaxFax usersarecautionedthat the
Divisionof Taxationwill not accept
returns filed on fax paper. Forms
received by fax must be photocop-
ied before they are filed with the
Divison.)

workshops, conferences, and semi-
nars devoted to the needs of New
Jersey companies. Approximately
200 of thesefunctions, supported by
diverse organizations are listed in
every MENTOR.

MENTOR was developed by the
New Jersey Division of Develop-
ment for Small Businesses and
Women and Minority Businesses
(SWMB) located within Commerce.
This free magazine is one of the
technical services that SWMB pro-
vides to the small business commu-
nity. In order to receive a subscrip-
tion, please mail your reguest to:
ReneeFranklin

« Ordersfor formscan be placed by
calling the Division's toll free
number 1 (800) 323-4400, 24
hours a day;

» Reqguest acopy of the New Jersey
Package NJX which contains the
most commonly usedtax formsby
writingto: New Jersey Division of
Taxation, OCE, 50Barrack St,CN
286, Trenton, NJ, 08646-0286,
Attn: NJX;

Need a Mentor?

The New Jersey Department of Com-
merce and Economic Development
has the next best thing, “MENTOR
Magazine.” MENTOR is a quarterly
publication that assistsentrepreneurs.
It provides information concerning
marketing, government procurement,

« Anyonewithafax machinecancall
our NJ TaxFax service at (609)
588-4500. Thisserviceisalsoavail-
able 24 hours a day and can be

attached to their fax machine. NJ - other topicsessential to running asuc- SWMB Division
TaxFax containsmany of themost  cessfyl business. MENTOR also hasa CN-835

commonly requested forms; alist

Cdendar of Events which features Trenton, NJ08625-0835

tax calendar

October 17 - continued October 20 - continued

;] CBT-150 Corporation Business Tax— ST-50 Sales and Use Tax—Quarterly
Installment payment of estimated return
1 p N s 5 R tax for 4th, 6th, 9th or 12th ST-250 Combined Atlantic City
month of current tax year Luxury Tax/State Sales Tax—
9 NJ-500 Gross Income Tax— Monthly return
9 e e e e Employer’s semi-monthly, ST-350 Cape May County Tourism
9 monthly and quarterly returns Sales Tax—Monthly return
B 7 18 a) 22 ST-450 Sales and Use Tax—Salem
4 OCtO ber 20 County—Quarterly return
23 25 28| 29 TP-20 Tobacco Products Whole-
30 |31 CR-1 & Cigarette Tax—Monthly report sale Sales and Use Tax—
CNR-1  of cigarettes sold or used by Monthly return
distributors, manufacturers, Uz-50 Combined State Sales Tax/
representatives and consumers Urban Enterprise Zone
GA-1D  Motor Fuels Tax—Distributor’s Sales Tax—Monthly return
(?V\%E?_ber 10 monthly report of gallons of fuel Y
- Cigarette Tax—Informational sold or used
report by wholesalers GA-1J Motor Fuels Tax—Jobber'’s October 25
CWIP-2 Cigarette Tax—Informational monthly report of gallons of fuel PPT-40 Petroleum Products Gross
report by wholesalers MFT-10 Motor Fuels Tax—Monthly Receipts Tax—Quarterly
report by seller-user of special return
OCtO ber 17 fuels for sales and/or use in the
) ) previous month October 31
CBT-100 Corporation Business Tax— SCC-5  Spill Compensation and
Annual return for accounting Control Tax—Monthly return NJ-500  Gross Income Tax—
period ending June 30 ST-20 New Jersey/New York Employer’s semi-monthly return

continued

Combined State Sales and
Use Tax—Quarterly return
continued
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november

16 7 18 19

23 24 25 26

AN CON

28 29 30

November 10

CWIP-1 Cigarette Tax—Informational
report by wholesalers

CWIP-2 Cigarette Tax—Informational
report by wholesalers

November 15

CBT-100 Corporation Business Tax—
Annual return for accounting
period ending July 31

CBT-150 Corporation Business Tax—
Installment payment of

November 15 - continued

estimated tax for 4th, 6th, 9th or
12th month of current tax year
Gross Income Tax—
Employer’s semi-monthly

and monthly returns

November 21

CR-1 & Cigarette Tax—Monthly report
CNR-1  of cigarettes sold or used by
distributors, manufacturers,
representatives and consumers
Motor Fuels Tax—Distributor’s
monthly report of gallons of fuel
sold or used

Motor Fuels Tax—Jobber’s
monthly report of gallons of fuel
Motor Fuels Tax—Monthly
report by seller-user of special
fuels for sales and/or use in the
previous month

Spill Compensation and
Control Tax—Monthly return
New Jersey/New York
Combined State Sales and
Use Tax—Monthly return

NJ-500

GA-1D

GA-1J

MFT-10

SCC-5
ST-21

November 21 - continued

ST-51 Sales and Use Tax—Monthly
return

ST-250 Combined Atlantic City
Luxury Tax/State Sales Tax—
Monthly return

ST-350 Cape May County Tourism
Sales Tax—Monthly return

ST-451 Sales and Use Tax—Salem
County—Monthly return

TP-20 Tobacco Products Whole-
sale Sales and Use Tax—
Monthly return

Uz-50 Combined State Sales Tax/

Urban Enterprise Zone
Sales Tax—Monthly return

November 25
PPT-41 Petroleum Products Gross

Receipts Tax—Monthly return

November 30
NJ-500 Gross Income Tax—

Employer’s semi-monthly return

continued continued
deoemb67/ December 15 - continued December 20 - continued
SUN.  MON. TUE. WED. THU.  FRI.  SAT CBT-150 Corporation Business Tax— ST-21 New Jersey/New York
1 2 3 Installment payment of estimated Combined State Sales and
1 tax for 4th, 6th, 9th or 12th month Use Tax—Monthly return
4 5/ 6 7 8 9| 10 of current tax year ST-51 Sal d Use Tax—Monthl
NJ-500 Gross Income Tax— eies and Lse Tax—lonthly
9 6| 17 Employer’s semi-monthly and re urn. . .
monthly returns ST-250 Combined Atlantic City
9 23] 24 Luxury Tax/State Sales Tax—
Decem ber 20 Monthly return .
4 51 26l 271 28| 29| 30| = ) ST-350 Cape May County Tourism
CR-1 & Cigarette Tax—Monthly report | hl
CNR-1 f ci it Id d b Sales Tax—Monthly return
ol cigarettes sold or used by ST-451 Sales and Use Tax-Salem
distributors, manufacturers, County—Monthly return
representatives and consumers TP-20 Tobacco Products Whole-
December 12 GA-1D  Motor Fuels Tax—Distributor’s sale Sales and Use Tax—
CWIP-1 Cigarette Tax—Informational m(?(r;thly rep(;)rt of gallons of fuel Monthly return
report by wholesalers sold or use , UZ-50  Combined State Sales Tax/
CWIP-2 Cigarette Tax—Informational GA-1J  Motor Fuels Tax—Jobber’s Urban Enterprise Zone
report by wholesalers monthly report of gallons of fuel Sales Tax—Monthlv return
MFT-10 Motor Fuels Tax—Monthly y
Decem ber 15 report by seller-user of special
i ; fuels for sales and/or use in the Decem ber 27
CBT-100 Corporation Business Tax— ’
Annual return for accounting previous month ' PPT-41 Petroleum Products Gross
period ending August 31 SCC-5  Spill Compensation and Receipts Tax—Monthly return

continued

Control Tax—Monthly return

continued
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Filing Homestead Rebate Applications in Two States

What are the tax implications of a taxpayer filing Homestead Property Tax Rebate Applications with
both New Jersey and another state? If ataxpayer claims a homestead rebate in two states (for example,
New Jersey and Florida), the Division of Taxation, at the discretion of the Director, is allowed to exchange
informationwiththetaxing official sof theother state, provided theother stategrantslikeprivilegestothisState
and the information is used for tax purposes only (N.J.S.A. 54:50-9). In addition to repaying the rebate, the
taxpayer can be charged with adisorderly personsoffense. Under N.J.S.A. 54:52-6, it isadisorderly persons
offensetofileor giveinformation “required by any Statetax law” whichisfalse. Providing falseinformation
to hinder anaudit isal so subject to criminal penalty. A disorderly persons offense carriesafine of $1,000 and
ajail term of up to 6 months.

NJ Tax Question? Send your questions to:

On-line Services

Are subscription fees for on-line
computer bulletin board service
which offers general information,
on-line games, “E” mail and other
similar servicessubject to salestax?

I
L

From the Director’'s Desk
New Jersey State Tax News
NJ Division of Taxation

No. Subscription fees for computer CN 281
bulletin boardsarenot subject toNew Trenton, NJ 08646-0281
KJers;ey sales tax. /
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